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President’s Report

Diversification of the
economy has been a key
reason why certain
regions have started to
recover while others
« have struggled, or worse,
declined.

Bob Jakel, FCEDP President

Diversification is not a
new concept nor a fanciful buzz word used to
promote a concept or philosophy. It is a simple
definition used to describe a means by which the
base economy, in our case — paper, continuously
modernizes, explores new markets and provides
professional services and employee training that can
be used by a wide variety of businesses.

Exactly how does a region successfully diversify its
economy? And why is the economy of the Fox
Cities so smartly positioned? Obviously there is no
one answer to these questions. It takes the
combined efforts of many organizations and
businesses moving in the same direction to positively
impact an economy. However, if one were to listen
in at the monthly meetings of the Fox Cities
Economic Development Partnership, one would
come to realize that there are seven standard
elements that routinely define economic
diversification.

Quality of life is one of, if not the most important, of
the elements. It is so important that the Partnership
has a subcommittee dedicated to the quality of the
life in the Fox Cities. It is why people and their skill
sets want to be here and stay here. Secondly, the
Fox Cities has some of the best training and
education facilities in the nation. All levels of
workers can receive training that can help them at
their workplace or future workplaces. Whether it’s
a technical college, union school or one of many
other facilities, our workers consistently out-
produce their counterparts throughout the nation.
Thirdly, the area as a whole has similar businesses
and similar business skill sets. Industrial
methodology is similar throughout the Fox Cities -
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familiar machinery, similar infrastructure,
transportation, and an interchangeable support
network of secondary and tertiary businesses.
Fourth, the Fox Cities has a business atmosphere
and a strong work ethic that allows skilled workers
the opportunity to adapt to new technology, new
machinery, and new methodology. Fifth, there are
many organizations like the Fox Cities Economic
Development Partnership that market the region’s
outstanding business opportunities and provide a
complete marketing package ranging from small
business start-ups, retail, tourism, office, cottage
industries, and large production industries. Sixth,
the Fox Cities has champions: champions who
discover emerging business trends and bring those
trends to the area; champions who match
entrepreneurs with clients and capital; champions
who have access to world business leaders. And
finally, number seven — start up capital. Although
matching the national trend of a decline in available
cash, local banks are still working with businesses to
secure loans and proceed with projects. The Fox
Cities has generally good credit and with the
benefits of the elements above, lenders tend to have
long term confidence in the region.

Diversification is often as simple as taking what you
do best and applying it to a new product, service,
market, or start-up business. There are new
markets merging, especially in the “green” industry,
which can be incorporated in our ever diversifying
economy. With all the changes in the national
economy, the Fox Cities has done very well in its
diversification efforts.

| hope you enjoy this quarter’s edition of the Fox
Cities Economic Development Partnership

newsletter as we much as we enjoy writing it.

www.foxcities-marketing.org



PAGE 2

Economic Development Partnership

High Cliff State Park in Sherwood

brings in thousands of visitors each

year with their triathlon and many
other events.

FOCUS FOX CITIES

Current Fox Cities Projects

Despite a drastic slowdown in
the national economy, the Fox
Cities area is still growing. For
2010, construction activity
remains steady with several
building projects underway or in
the planning stages. Here's a
brief summary of some of the

building projects in the Fox
Cities:
I. KCS Real Estate Ventures,

LLC will construct a 44,000
square foot cold storage and
manufacturing facility at 1550

Electric City Boulevard,

Kaukauna.

2. Rasmussen College has
broken ground on a 14,676
square foot addition to the
office building at 3500 East

Destination Drive in Appleton.

3. Orthopedic & Sports Institute
of the Fox Valley is adding a
$3.8 million addition to their
facility at 2105 East Enterprise
Avenue. The new addition,
which will resemble an upscale

hotel, is a 12 room recovery
center.

4. Globe University is building a 2-
story, 31,200 square foot
educational institution at 5045
West Grand Market Drive in

Grand Chute.

5. Kimberly-Clark Corporation is
constructing an 119,865 square
foot manufacturing and
warehouse addition to their
plant at 1050 Cold Spring Road

in the Town of Menasha.

Tourism Spending in Fox (ities Nearly $360 Million

Visitor spending in the Fox Cities
decreased 10.9% in 2009 to just
under $360,000. The Fox Cities
Convention & Visitors Bureau
estimates that this  direct
spending created 5,535 jobs and
$100.52 million in income for
Fox Cities Residents.

“The numbers are disappointing,
but not unexpected,” said
Michelle Bauer, chair of the
Bureau’s Board of Directors,
“Tourism in general and business
travel in particular were hit hard
by the downturn in the
economy. However, we have
begun to see a turnaround. Our
data for the first 3 months of
2010 show that occupancy at
Fox Cities hotels is increasing,
and in many cases on par with
2008.”

The visitor spending figures are
from a statewide economic
impact study conducted by
Davidson-Peterson Associates of
Maine.

“We're cautiously optimistic that
we will see resurgence in visitor
spending for 2010,” said Lynn
Peters, executive director of the
Bureau. “Our first quarter
numbers are promising, and we
have some exciting things on tap
for 2010, like the Badger State
Summer Games and the
Pyrotechnics Guild International
(PGI) Convention.”

Statewide,  traveler  spending
exceeded $12 billion, generating
286,394 full-time equivalent jobs
and nearly $2 billion in taxes and
other fees to state and local

governments. This is a testament
to the power of travel and its
impact on the state’s economy as
one of the three pillars of industry
with manufacturing and agriculture.

“Our tourism industry did a
yeoman’s work in stemming losses
in traveler spending with our
reputation for a good value,
hospitality and brand of originality,”
Tourism  Secretary  Kelli A.
Trumble said. “Now is the time to
look ahead towards the coming
months of recovery. According to
the U.S. Travel Association, 50
million people have not yet decided
whether they will travel or not.
This is our opportunity to influence
their decisions — to put our best
face out there and encourage them
to visit Wisconsin.”

Upcoming Economic Development Events:

August 25-28, 2010
International Woodworking
Fair

Georgia World Congress
Center, Atlanta

Visit the Forward Wisconsin
web site at www.forwardwi.com
for more information.

September 19-21, 2010
CoreNet Global Summit
Phoenix, AZ

Visit the Forward Wisconsin web
site at www.forwardwi.com for
more information.

September 26-29, 2010
International Economic
Development Council Annual
Conference

Hyatt Regency, Columbus , OH
For more information or to
register, visit www.iedconline.org.

October 6-8, 2010

WEDA Fall Conference
Holiday Inn, Manitowoc, WI

Visit http://weda.org/regional-
conferences for more information.

December 5-7, 2010
Mid-America Economic
Development Council
Economic Awards Program
Chicago, IL

Save This Date - Details to Follow.


http://www.forwardwi.com
http://www.iedconline.org
http://www.forwardwi.com
http://weda.org/regional-conferences
http://weda.org/regional-conferences
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WI International Business Development Program

Recently released
statistics from the
International Trade
Administration of the
U.S. Department of
Commerce revealed
that the 2008 export
statistics for the Appleton Metropolitan
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NORTHEAST WISCONSIN
INTERNATIONAL
BUSINESS

DEVELOPMENT PROGRAM

Statistical Area (MSA) was $1.095 Billion.

The Appleton MSA is comprised of
Calumet and Outagamie counties and is
one of 366 MSA’s measured by the
Federal Government. The 2008 total
exports were 8.7% higher than the
previous year and clearly demonstrates
the importance of global trade on our
local economy.

To provide assistance and support to
local businesses that would like to get

more involved in international commerce,

the Fox Cities Economic Development

Partnership has joined forces with similar

organizations in the Fond du Lac,
Oshkosh, Fox Cities, and Green Bay

The primary mission of the Northeast
Wisconsin International Business
Development Program is to promote
development of international trade and
investment throughout Northeast
Wisconsin by providing the business
community a broad range of programs,
services, and information that will help
increase the competitiveness of area
companies in the global marketplace.
Accordingly, it offers no fee counseling
and service offerings to those small-to-
medium sized companies interested in
expanding their business to international
markets by offering a comprehensive

array of services. A representative sample
of the program’s comprehensive offerings

includes:

e Pre-Sales Support: International
Market Research including product
and/or market viability analysis;
competitor analysis; and agent or
distributor identification.

International Banking; Intellectual
Property protection; Translation and
Interpretation services; International
Legal and Insurance requirements;
Cultural Awareness offerings; and
Governmental export assistance.

o Networking Opportunities: Quarterly
Seminars on various international
topics of interest to exporting
companies; Annual Northeastern
Wisconsin Global Trade Conference,
which is a one day event containing
numerous individual session on topics
for beginning and intermediate
exporting companies.

The Fox Cities Economic Development
Partnership is pleased to offer this
assistance program to companies in our
service territory. For more information
on how the program may be of assistance
to your company, please contact Fred
Monique at 920-496-2118 or via e-mail at
monique@etitletown.org

areas to offer the Northeast Wisconsin
International Business Development
Program.

Commercial Assistance Services (post
sale): Freight forwarding and Customs
specialists; Letters of Credit;

Funding for Businesses Available

The State of Wisconsin has been
allocated Recovery Zone Facility Bonds
through the American Recovery and
Reinvestment Act of 2009. Recovery
Zone Facility Bonds are intended for
large capital projects. Using Recovery
Zone Facility Bonds for projects of lesser
amounts might not make sense due to
associated fees. In addition, the bonds
cannot be used to refinance an existing
commercial enterprise to get a lower
rate.

In order to qualify, businesses must meet
the following criteria:

e A qualified business must be a for-
profit business, including
manufacturing,  distribution, service
providers, and retail.

e A qualified business is defined as “any
trade or business except residential
rental property, private or commercial

golf course, country club, massage
parlor, hot tub facility, suntan facility,
racetrack or other facility used for
gambling or any store the principle
business of which is the sale of
alcoholic beverages consumption off
premises.”

Qualified property is any depreciable
property which a qualified business
purchases, constructs or renovates
after a “Recovery Zone” is designated.

Substantially all of the use of the
property must be in the Recovery
Zone and must be actively used by the
business. At least 95% of the proceeds
of the bonds must be used for the
Recovery Zone property.

The original use of the property must
commence with the applicant, with an
exception for an acquisition or
rehabilitation project. Acquisition of

www.foxcities-marketing.org

existing property is allowed, provided
that the substantial rehabilitation and
sale-leaseback rules under the
enterprise zone bond rules are met: 1)
the amount of the renovations are at
least equal to the adjusted basis of the
facility, and the renovations must be
completed within a 24 month period
beginning at a date after February 17,
2009 and 2) the sale-leaseback rule
allows a property constructed under a
sale-leaseback arrangement to be

treated as place in service after
commencement of the lease back
period.
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US Venture Constructs New Corporate Headquarters

On June | 1™ U.S. Venture, Inc. moved to
a new corporate headquarters located at
425 Better Way in the Village of
Kimberly.

The 3-story, 59,000 square foot, LEED-
certified (Leadership in Energy and
Environmental Design) building
incorporates many environmentally
friendly elements such as recycled and
reclaimed materials and is designed to
reduce energy and water costs up to 50
percent. The certification supports the
company’s commitment to environmental
sustainability and investing responsibly in

the community at large.

US. Venture changed their name from
US. Oil Company in June to better
reflect the company’s vision and plans for
the future. The company is a marketer of
petroleum products and a wholesale
distributor of automobile parts, tires and
HVAC equipment with more than 1,000
employees located throughout the
Midwest, Northeast and Western states.

The new building allows the company to
unite managerial and office functions for
several business units including the
operation, automotive

petroleum

products and Express Convenience
Centers. Total cost of the project was
more than $10 million.

Approximately 200 employees will be
housed at the new structure that was
built by Hoffman LLC, an Appleton-based
construction company that specializes in
green building development.

US. Oil began operation as Schmidt Oil
in 1951 and was previously located at
425 S. Washington Street in the Village of
Combined Locks.

~—
>

)

1
' 5t Paul

Green Bay
Fox Cities ‘ﬁ(

Madison

Milwaukee

Chicago g

www foxcities-marketing.org




